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U.S. SENTENCES SAMET GROUP LEADER TO 27 YEARS
I N PRI SON FOR RACKETEERI NG AND FRAUD | N KI RYAS JCEL

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that MORDECHAI SAMET was
sentenced to 27 years and 3 nonths in prison, and his confederate
CHAI M HOLLENDER was sentenced to 12 years and 7 nonths in prison
today in White Plains federal court on their convictions for
racket eering, noney |aundering and rel ated offenses stenmm ng from
a massive fraud schenme they ran with several co-conspirators in
the Orange County community of Kiryas Joel

They were convicted by a jury in Decenber 2002 after an
ei ght-week trial in Wite Plains federal court before United
States District Judge COLLEEN McMAHON. SAMET and HOLLENDER wer e
both convicted of racketeering, noney |aundering conspiracy, nail
fraud, wire fraud and bank fraud. |In addition, SAMET was
convicted of filing, and conspiring to file, false clains against
the United States. In total, SAMET was convicted on 33 counts,

and HOLLENDER was convicted on 17 counts.



In inposing the sentences, Judge MCMAHON said, “This
case is extraordinary because of the breadth and scope of the
frauds commtted, the period of time over which they were
commtted and the chutzpah of the people conmtting them”

She added, “Mrdechai Samet lived a life of unremtting
fraud. For many years Mdrdechai Sanet’s life has been conpletely
dedicated to the pursuit of crinme. He defines the word
‘racketeer.’”

SAMET and HOLLENDER were charged with operating what
the Indictnent described as the “Sanet G oup” —a racketeering
organi zati on which used a wde variety of fictitious identities
to coomit a vast array of frauds, netting mllions of dollars in
profits. The Samet G oup defrauded i nnocent consuners through a
mass-mai |l i ng schenme based on fictitious nonthly lotteries and
phony charities.

The trial evidence denponstrated that the enterprise’ s
nmenbers created fictional personal and business identities in
order to carry out a fraudulent |easing schene in which the
def endants, pretending to be business vendors, obtained funds,
supposedl y for business equi pnment, from |l easing conpanies. They
def rauded banks through mllions of dollars’ worth of counterfeit
and ot herwi se fraudul ent checks. They defrauded |ife insurance
conpani es by meking fal se death clainms, and defrauded federal and
state tax authorities by seeking mllions of fraudul ent tax
refunds for fictitious people. Additionally, they defrauded
credit card conpanies by fraudul ently disputing charges, claimng
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goods or services had not been received, when in reality the
charges were for investnents in a pyram d schene that coll apsed.
They | aundered the proceeds in the United States and overseas
(primarily in the Mddle East), concealing their activities and
fundi ng additional frauds.

Judge McMAHON found that SAMET, HOLLENDER and their co-
racketeers obtained nore than $ 4nillion in ill-gotten gains.
She directed that SAMET forfeit $4,065,052 to the United States
and HOLLENDER $1, 947,513, and ordered that they nake restitution
in the amount of $2, 285, 639.

Asi de from SAMET and HOLLENDER, who were sentenced
today, 11 other defendants pled guilty to various charges as a
result of the investigation, and were sentenced to terns ranging
from3 nonths’ probation to 51 nonths in prison

M . COMEY praised the superb investigative work of the
Federal Bureau of Investigation, the United States Postal
Service, the Internal Revenue Service, the Social Security
Adm ni stration, the Rockland County District Attorney’s Ofice,
the Orange County District Attorney’s Ofice, the New York State
Pol ice, Monroe Barracks, and the New York State Tax Departnent of
Taxation and Fi nance, Crimnal |nvestigations.

Assistant United States Attorneys MARI A A, BARTON,

MARGERY FEI NZI G and CATHY SEIBEL are in charge of the



prosecuti on.

03-142 HH#



